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Course Summary  

This course is an introduction to the field of health economics.  Health economics is an active 

field of microeconomics with a large and growing literature.  In the past decade, some of the 

most controversial policies considered by state and federal governments have involved issues 

that have been analyzed by health economists.  This class will provide an introduction to the 

health care system in the U.S.  We will discuss some of the key concepts that health economists 

use to analyze health care markets.  Finally, we will apply these concepts to selected current 

issues in health policy.  

 

Requirements  

Students should have a firm grasp of microeconomics at the level of Intermediate 

Microeconomics. Students should also be comfortable with basic concepts in statistics. Much of 

the literature in health economics requires that readers be conversant in the language of 

statistics and econometrics, so we will review these as necessary.  

 

Grading  

The grade will be based on a midterm (30%) and a final (50%). In addition, there will be one 

in-class presentation and two problem sets that will count toward the grade in the class (20%). 

Each presentation is supposed to total 15 minutes and students are encouraged to choose any 

paper already on the reading list. Performance on the examinations will no doubt be affected by 

the students’ understanding of the material on the problem sets. The material covered on the 

examinations will come from the lecture notes, problem sets and required reading. If a student 

requests that some question on an examination be re-graded, I will review the entire examination.  

There will be no make-up final, so please plan ahead.  

 

Textbook  

The text for the course is The Economics of Health and Health Care, 7st Edition by Folland, 

Goodman, and Stano (FGS).  A course reader with all the required and recommended reading 

for the course will be available in the bookstore. 
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Outline 

I. Introduction: the relevance of economics in health and medical care  

      (Chapter 1, 2 &4) 

 

II. The Supply and Demand for Health and Medical Care 

II. 1 Supply of Health and Medical Care 

a. The production of health (Chapter 5) 

b. The production, cost and technology of medical care (Chap. 6) 

 

II. 2 Demand for Health and Medical care 

a. Health as an investment good (Chapter 7) 

b. Demand for Medical care (Chapter 9) 

 



III. Industry Studies 

III. 1 Health Insurance Industry 

a. Decision-making under uncertainty (Chapter 8) 

b. Insurance markets (Chapters 8, 10 and 11) 

c.  Causes and consequences of employer-based private health insurance (11) 

d. Managed care (Chapter 12) 

 

III. 2 Hospital Service Industry and Long-term Care (Chapter 14) 

 

III. 3 Physician Service Industry (Chapter 15 & 16) 

 

III. 4 Pharmaceuticals (Chapter 17) 

  

IV. The Government’s Role and Policy Analysis 

IV. 1.  Social insurance (Chapter 21) 

IV. 2.  Comparative health systems (Chapter 22) 

IV. 3. Health care reform (Chapter 23) 

 


